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Ind As 23 - BORROWING COSTS



ExchangeDifference to be included in costofEquity
AnEntity may borrow funds in otherthan Functional Currency
Lag companywith E functional currency borrows bands in 4 DonAssetDevelopment
Thismaybedonebecause intereston borrowing ischeaperthan E borrowing even

afterallowing for ExchangeDifferences losses
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Borrowing costs are capitalised as partofthecost of Qualifying asset if below
conditions are satisfied

A Probabilityof FEB B Costs can be measured reliably



Borrowing cost eligible boy capitalisation
16 Borrowing cost incurred on qualifying assets

Here thestandadd includes separate requirements for SPECIFIC BORROWINGS and
GENERAL BORROWINGS

Refer9114station8
SPECIFIC BORROW1 4
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GENERAL BORROWINGS

When Entity borrows funds specifically for All borrowings thatare notspecific represents

the purposeof obtaining a qualifyingAssets General Borrowings

A notional Borrowingcostwhereentityusesits Note if bands borrowed forspecificAssets

own cash cannot be capitalised andmelatedAssetsgetsreadyfor its intended

AnEntity may obtain borrowed fundsand incur use But Borrowing still outstanding they

associated Bcostbefore all funds are used for it becomes partof General Borrowings
Expenditure on GA In caseof GeneralBondowings capitalisation

Insuch Circumstances Fundsoftentemporarily mate is calculated which is WEIGHTED AVG

invested PendingtheirExpon gA Anyinvestmentincome ofB lostapplicable to all OUTSTANDING
earned on such funds isdeducted from Bcost General Borrowings
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Actual Borrowing lost
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Since In Caseof 147Debenture Development Alternatively
Activities notyetstarted InterestlostTota 10000004184 73000000 164
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Commencementofcapitalisation commencementDate
t
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CommencementDateis theDate when Entity firstmeets ALL Belowconditions
11.5

a It incursExpenditurefor theAsset Expendituremeans paymentofcash transferofotherAsse
Assumptionof interestbeaming liabilities
Note Expenditure reduced byany progress paymentreceived

andgrants received in connection withtheasset
b It incurs Borrowing costs

c It undertakes Activities necessary to prepareassetforits intended use on sale
IncludesTechnicaland Administrative work prior to physicalconstr
Legobtaining permitspriorto physical const't
ExcludesHoldingofAssetwhen no prod developmentthatchangesasset's
condition istakingplace
4cg Bcost incurredwhilelandisunderdevelopment Capitalise

Bcost incurred whilelandacquiredfootBuilding
Purpose isheldwithoutany developmentaepffo

notcapitalise

suspension ofcapitalisation PmGenuineCases Capitalisation notsuspended

capitalisation ofB costshall be suspended during extended periods in which Active
Development of a QualifyingAssets suspended LEG costsofholdingpartially completed

Assets

Capitalisation notsuspended when Temporary Decay is a necessary part forgetting
assets ready for its intended useon saleLEgCapitalisation continues whenhighwater
levels delay const of a bridge if suchhigh waterlevels common in region involved
Capitalisation continues whenthere istemporary delaydue to some technical reasons



cessation ofCapitalisation
An Entity should cease capitalising Bommowing costwhen substantially all the

activities are complete

Physicalconst complete eventhough
routineadministrationwonkcontinues

LegMinorModification likeDecoration
etcY

ThisIndicatesall Activitiessubstantially
complete

When Entity completes const of a qualifying Assets in Pants
Ambaji

Mmelated
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EACHPART ISCapableofbeing used EACHPART is notcapableofbeing

a usedseparately

mmmmcease capitalisationofBcost on each
Parts are ready

Stsad3rdfloorreadyforuse
andcapableofbeingused

independently

a IFL1 Amountof BCostCapitaliseduring the period InSuchCase Evenif1st
2nd3rd

2 Capitalisation rateused floorisready capdonotcease
copcontinuesfor all thefloors

OtherRelevantConcepts

Classified as financialliabilities
2 Capitalising Bcost in group pls

É
apDividend Payable on shares

Eg RedeemableDreefsqclassified Borrowings taken by one company within group and
as financial liability Qualifying assetsdeveloped byanothercompany withingroupI N

meetthedefinitionofBCosta InGroupFls 7 Capitalisation is done
Dividend canbecapitalised as
Borrowing cost

I Own FS 7 No capitalisation sinceAnothercowho
developeddidnotsisters 17cmBorrowinglost

However if Anothercompany has intragroup Borrowings then
capitalisation is done in its own financial statements

3 Foumaiming inventories it is sometimes difficult todetermine when period ofprod ends ie
when inventories are being iHeldFonsale as opposed tobeing Held to mature
Lanisky ismatured afterByears butgoes on improvingwithageformany moreyearsy
16Heldforsale Heldtomature cannotbedemonstrated Inventoriesregarded asHeldforsaleandCapitalisatio

gator
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Specific General
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